
 
 

 

Renewal of GACS scheme will further fuel NPL 

securitisation wave in Italy 

14 September 2018 1/3 

On 31 August 2018 the European Commission1 approved an extension of the 

Italian GACS guarantee2 scheme for an additional six months, until March 2019. 

Formal renewal is awaiting publication of the ministerial decree in the Official 

Gazette, but given the Commission’s approval, this should happen shortly. 

Scope’s expectation has long been that the GACS scheme would be extended to allow 

Italian banks to continue the deleveraging of NPLs. Given the imminent renewal, we 

reiterate our forecast of a total disposal of NPLs of EUR 100 billion, including GACS-

eligible securitisations and portfolio sales. 

Italian banks have made extensive use of GACS-eligible securitisations in 2018 to offload 

NPL exposures from their balance sheets3. To date, Scope has rated 10 GACS-eligible 

securitisations in 2018, through which the sellers have reduced their NPL exposures by 

some EUR 38.7 billion. Figure 1 contains information, and links to the rating reports, on 

these transactions together with those rated by Scope in 2017. 

Figure 1: GACS eligible NPL Securitisations rated by Scope 

Deal name/Link to 
Rating report Issuance Seller 

Special 
Servicer 

GBV 
(million) 

Rating 
Class 

A 
Rating 

Class B 
Coupon 

 A/B 

Elrond NPL 2017 Srl  Jul-17 Credito Valtellinese  Cerved 1,422 BBB- B+ 
6mE+0.5%/ 
6mE+6% 

Bari NPL 2017 Srl  Dec-17 
Banca Popolare di 
Bari and Cassa di 
Risparmio di Orvieto 

Prelios 345 BBB B+ 
6mE+0.3%/ 
6mE+6% 

GBV of GACS eligible securitisations rated by Scope 2017  
(EUR million) 

1,767 
  

  

Siena NPL 2018 Srl  May-18 
Monte dei Paschi di 
Siena group 

Juliet, 
Italfondiario, 
Credito 
Fondiario, 
Prelios 

24,070 BBB+ 
Not 

Rated 
3mE+1.5%/ 
3mE+8% 

Aragorn NPL 2018 Srl  Jun-18 Credito Valtellinese  
Credito 
Fondiario, 
Cerved  

1,671 BBB- B 
6mE+0.5%/ 
6mE+7% 

Red Sea SPV Srl  Jun-18 Banco BPM  Prelios 5,097 BBB 
Not 

Rated 
6mE+0.6%/ 
6mE+6% 

4Mori Sardegna Srl  Jun-18 Banco di Sardegna Prelios 1,045 A- BB- 
6mE+0.9%/ 
6mE+8% 

2Worlds Srl  Jun-18 
Banco di Desio & 
Banca Popolare di 
Spoleto 

Cerved 1,002 BBB B 
6mE+0.4%/ 
6mE+8% 

BCC NPLS 2018 srl  Jul-18 

21 co-operative 
banks co-ordinated 
by ICCREA Banca 
and two banks 
belonging to ICCREA 
Banca 

Prelios 1,046 BBB- B+ 
6mE+0.4%/ 
6mE+6% 

Juno 1 Srl  Jul-18 
Banca Nazionale del 
Lavoro 

Prelios 957 BBB+ 
Not 

Rated 
6mE+0.6%/ 
6mE+8% 

Maggese Srl  Jul-18 
Cassa di Risparmio 
di Asti & Biverbanca 

Prelios 697 BBB 
Not 

Rated 
6mE+0.5%/ 
6mE+6% 

Maior SPV Srl  Aug-18 UBI Banca group Prelios 2,749 BBB 
Not 

Rated 
6mE+0.5%/ 
6mE+6% 

IBLA Srl  Sep-18 
Banca Popolare di 
Ragusa 

Italfondiario 349 BBB B 
6mE+0.6%/ 
6mE+8% 

GBV of GACS eligible securitisations rated by Scope 2018 (EUR 
million) 

          
38,683        

                                                           
 
1 On 31 August 2018 the European Commission approved an extension of the GACS guarantee. The European 

Commission concluded that the GACS guarantee is not State aid, inter alia based on the fact that the Italian 
government gets a market-based remuneration when the senior notes are guaranteed 

http://europa.eu/rapid/midday-express-31-08-2018.htm 
2 Garanzia Cartolarizzazione Sofferenze (GACS). In return for a recurring fee, the Italian government will guarantee 

ongoing interest and principal payments at final legal maturity to noteholders of the most senior notes. For more 
details refer to the law decree of 14 February 2016 

http://www.gazzettaufficiale.it/eli/id/2016/2/15/16G00025/sg and later updates 
3 Please refer to Scope’s recent report regarding Italian banks’ asset quality 

https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bbd6f2a0-8563-4575-bffa-
386870403cea  
 

 14 September 2018 Structured Finance 
 

    

 

Renewal of GACS scheme will further fuel NPL 
securitisation wave in Italy 

 

 

Analysts 

David Bergman 

+39 02 3031 5838 

d.bergman@scoperatings.com 

Team leader 

Guillaume Jolivet 

+49 30 27891 241 

g.jolivet@scoperatings.com 

Media 

André Fischer 

+49 30 27891 147 

an.fischer@scopegroup.com 

Related Research 

Italian banks’ asset-quality trends 

still positive through 2018 

5 September 2018 

Scope raises Italian NPL 

securitisation forecast amid 

acceleration in asset disposals 

28 May 2018 

The Scope Debate: do bad loans 

still pose risks to European 

financial stability 

15 May 2018 

NPL Securitisations: Italy 

continues to be the main market 

18 December 2017 

 

 

 

 

 Scope Ratings GmbH 

Lennéstraße 5 

10785 Berlin 

Phone +49 30 27891 0 

Fax +49 30 27891 100 

info@scoperatings.com 

www.scoperatings.com 

  Bloomberg: SCOP 

https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=d68b8b43-477f-4513-8f99-881598c84504
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=c6d83eb4-4670-48fb-8d8f-94a480e8894f
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=3f2f6996-7fe6-4148-a05a-378fb24c9aff
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=ab563a79-b84a-45f1-a8de-abe0cb025072
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=b33a10fc-ab52-4439-9cf9-2f14589a2635
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=27eec518-6309-434f-911e-c7a73bdad718
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=c331e9da-b444-4290-a57c-6f76d2f24cd0
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=a5df2532-d614-44e5-bfb1-3793c1631bf0
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=6342b0bb-f73d-46b9-80b3-1d3f41404609
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=b0930965-289f-4837-b5d3-b1f089d01be9
https://www.scoperatings.com/ScopeRatingsApi/api/downloadanalysis?id=e7cd3c68-52de-4c64-bc62-d54683f1c0f3
https://scoperatings.com/#search/rating/detail/CR0000556385
http://europa.eu/rapid/midday-express-31-08-2018.htm
http://www.gazzettaufficiale.it/eli/id/2016/2/15/16G00025/sg%20and%20later%20updates
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bbd6f2a0-8563-4575-bffa-386870403cea
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bbd6f2a0-8563-4575-bffa-386870403cea
mailto:d.bergman@scoperatings.com
mailto:g.jolivet@scoperatings.com
mailto:an.fischer@scopegroup.com
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bbd6f2a0-8563-4575-bffa-386870403cea
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bbd6f2a0-8563-4575-bffa-386870403cea
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=a2bd7d7b-36e3-424f-af69-a074771685fb
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=a2bd7d7b-36e3-424f-af69-a074771685fb
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=a2bd7d7b-36e3-424f-af69-a074771685fb
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=dd330c85-c782-4474-99c6-cd29d9b65cd4
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=dd330c85-c782-4474-99c6-cd29d9b65cd4
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=dd330c85-c782-4474-99c6-cd29d9b65cd4
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=739a812c-11c7-4444-984e-42cfedb2cd7a
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=739a812c-11c7-4444-984e-42cfedb2cd7a
mailto:info@scoperatings.com
https://www.scoperatings.com/
https://www.linkedin.com/company/4992890/
https://twitter.com/ScopeGroup_


 
 

 

Renewal of GACS scheme will further fuel NPL 

securitisation wave in Italy 

14 September 2018 2/3 

Banks have also sold NPL portfolios directly to investors as another way of deleveraging. 

According to Scope data, portfolio sales during 2018 have amounted to around EUR 35 

billion, roughly equal to GACS-eligible securitisations. For the remainder of the year, we 

expect around EUR 30 billion of NPLS to be sold either through portfolio sales or 

GACS securitisations  

Scope expects the GACS guarantee to be extended as is, i.e. excluding unlikely-to-pay 

loans (UTPs) or leasing receivables, as the inclusion of such additional assets would alter 

the scope of the original decree too much for it to be extended by ministerial decree. 

Even if the scope is broadened, it is unlikely that there is enough time to structure a 

transaction mainly consisting of UTPs or leasing receivables before the March 

2019 deadline.  

The management of UTP receivables would also require a different servicing approach 

and it will take some time before the servicers active in the NPL market have acquired the 

necessary skills, people and developed the processes to manage UTP ABS transactions 

in an efficient way.  

If the GACS scheme is not renewed Scope believes there will be a deceleration in NPL 

sales during the remainder of 2018 and the total volume would likely be limited in the 

range of EUR 80-90 billion. 
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Disclaimer 

© 2018 Scope SE & Co. KGaA and all its subsidiaries including Scope Ratings GmbH, Scope Analysis, Scope Investor Services 
GmbH (collectively, Scope). All rights reserved. The information and data supporting Scope’s ratings, rating reports, rating 
opinions and related research and credit opinions originate from sources Scope considers to be reliable and accurate. Scope 
cannot, however, independently verify the reliability and accuracy of the information and data. Scope’s ratings, rating reports, 
rating opinions, or related research and credit opinions are provided “as is” without any representation or warranty of any k ind. In 
no circumstance shall Scope or its directors, officers, employees and other representatives be liable to any party for any direct, 
indirect, incidental or otherwise damages, expenses of any kind, or losses arising from any use of Scope’s ratings, rating 
reports, rating opinions, related research or credit opinions. Ratings and other related credit opinions issued by Scope are, and 
have to be viewed by any party, as opinions on relative credit risk and not as a statement of fact or recommendation to 
purchase, hold or sell securities. Past performance does not necessarily predict future results. Any report issued by Scope is not 
a prospectus or similar document related to a debt security or issuing entity. Scope issues credit ratings and related research 
and opinions with the understanding and expectation that parties using them will assess independently the suitability of each 
security for investment or transaction purposes. Scope’s credit ratings address relative credit risk, they do not address other 
risks such as market, liquidity, legal, or volatility. The information and data included herein is protected by copyright and other 
laws. To reproduce, transmit, transfer, disseminate, translate, resell, or store for subsequent use for any such purpose the 
information and data contained herein, contact Scope Ratings GmbH at Lennéstraße 5, D-10785 Berlin. 
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