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EU Banks NPL Heatmaps

Asset quality steady but downside pressures emerging

We continue to expect a mild deterioration in EU banks' asset quality in coming quarters as
pressure in some corporate sectors intensifies. Heightened geopolitical risks and a slowdown in
global trade due to higher or newly imposed tariffs could exacerbate asset-quality weakening,
translating into higher credit risk for banks.

The consolidated non-performing loan (NPL) ratio remained low and relatively stable at 1.85% in
Q1 2025, though, down slightly from 1.88% in Q4 2024 (See Heatmap 1). This is largely reflective
of increased lending in the wake of lower interest rates. But this stability should be viewed with
caution: banks added roughly EUR 2.6bn of new NPLs in the quarter, increasing the total NPL stock
to around EUR 378bn, the second largest since the second quarter of 2022.

The largest quarterly increases in NPL ratios to Q1 2025 were in France and Italy. Moderate
declines were seen in Germany, the Netherlands and Austria. The gap in asset-quality trends
between core and peripheral countries observed in recent periods has narrowed. While Spanish
banks continue to show one of the highest NPL stocks (2.67% albeit with a declining trend), the
NPL ratio of Austrian banks (2.3%) remains slightly higher than Italy’s.

Corporate NPL ratios remained stable in the first quarter compared to Q4 2024, amounting to
approximately 3.4% in Q1 2025, but the trend varies greatly between countries and sectors. While
Italy and Denmark (+8bp each) saw the largest increases in the quarter followed by France and
Sweden (+4bp each), banks in many countries experienced a decline in their quarterly metrics,
notably Germany and Austria (-24 bp and -19bp, respectively, Heatmap 2).

By sector, there was a mild deterioration in wholesale and retail trade, construction and some
smaller sectors (including agriculture), which together represent less than 30% of the aggregate
EU corporate loan portfolio for banks in the EBA sample. In other sectors, NPL ratios are stable or
decreasing.

Real estate, the largest corporate segment at 25.6% of lending, remains stable from an NPL
perspective at 2.8% in Q1 2025 (Heatmap 4). The construction sector, which accounts for about
5% of total corporate lending, saw the sharpest deterioration, rising 20bp to 6.5% with weakening
particularly evident in France (+90bp quarter on-quarter, Heatmap 5).

The household segment continues to show a solid performance, showing no signs of deterioration.
NPL levels remain stable at 2.14% (Heatmap 3). The most visible improvement was observed in
Denmark (-10bp). Household NPL ratios in Denmark, Finland and Germany are also declining, but
there were signs of mild deterioration in France (+4bp).

The moderate increase in the cost of risk at EU level reflects higher net provisioning in many
countries, often driven by management overlays. Above-average increases were recorded in
Germany and Denmark (+40bp and +38bp, respectively) followed by France and Spain (+10bp
and +7bp). ltaly and Austria experienced slight relief (Heatmap 6).

The share of Stage 2 loans at EU level marginally improved to 9.5% in Q1 2025 (vs 9.7% in Q4
2024) The Netherlands and Germany experienced the largest declines (-60bp and -40bp
respectively); six other EU countries also recorded declines. France was the only country to show
a negative development (Heatmap 7).
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Heatmap 1: EU banks: non-performing loan ratios
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FR 2.19% 194% 2.00% 2.03% 2.06% 2.03%| 2.05%| ml=Bl -0.01% 0.06%
T 413% 3.09% 2.45% 2.44% 2.M% 2.40%

ES 2.93% 2.77%  2.81% 2.86% 2.79% 2.78% -0.01%

Fl 1.25% 1.14% 1.17% 121%  1.23% 1.21% 1.19%) _ -0.03% -0.05% 0.01%
BE 152% 1.49% 1.31% 1.31%; 1.28% -0.03% -0.03% 0.06%
SE 0.32% 0.30% 0.32% 0.32% 0.36% 0.40%; 0.37%,_ -0.03% 0.01% 0.05%
DK 1.40% 1.27% 1.27% 1.25% B__m_ -0.04% -0.02% -0.06%
AT 2.10% 218% 2.107% < 2.18% 2.27% __mim -0.07%

NL 151% 1.39% 1.40% 1.42% 1.41% 151%!  1.41%! _ mm - -0.09% 0.00% 0.05%
DE 125%  1.27% 1.32% 1.32% 1.37% 1.46% 145%! _mllm -0.01%

EU 2.04% 1.84%| 1.86% 1.86% 1.88% 1.88%! 1.85%|_m HE_ -0.04% -0.04% -0.01%

AT: Austria, DE: Germany, Fl: Finland, SE: Sweden; NL: the Netherlands, BE: Belgium, FR: France; ES: Spain, DK: Denmark, IT: ltaly.
Ranking according to the increase of NPLs in Q1 2025 (column ‘3 months’). Change over 3 months, 6 months, 12 months in pp.

Sample includes countries with the ten largest loan amounts. Source: EBA risk dashboard, Scope Ratings.

Section 1: NPL amounts and ratios by sub-sectors

Chart 1: Breakdown of quarterly NPL change between retail and corporate NPLs (EUR bn)
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Source: EBA risk dashboard, Scope Ratings.
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Heatmap 2: country ranking by corporate NPL ratios
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Ranking according to the increase of corporate NPL ratios in Q1 2025 (column ‘3 months'). Change over 3 months, 6 months, 12 months in pp.

Source: EBA risk dashboard, Scope Ratings
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Heatmap 3: country ranking by household NPL ratios
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NL 1.09% 115% 1.06% 108% 107% 1.05% 0.00%
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Ranking according to the increase of household NPL ratios in Q12025 (column ‘3 months’). Change over 3 months, 6 months, 12 months in pp.
Source: EBA risk dashboard, Scope Ratings.

Section 2: Corporate sectors with the highest quarterly increase

Heatmap 4: Overview of NPL ratios by corporate sector in the EU

EU F Construction 8.0% 6.2% 6.2% 6.3% 6.3% 6.3%] 6.5%|_ 4.8%
EU N Admin. & support services 3.1% 3.2% 2.7% 2.8% 2.9% 2.9%: 3.0% 3.5%
EU J Information and communication 2.2% 2.4% 2.7%| 2.7%h 2.2% -0.5% -0.6% 3.4%
EU A Agriculture, forestry and fishing 4.5% 4.1% 4.2% 4.2% 4.1% 4.2% 0.1% 0.0% 0.1% 3.7%
EU G Wholesale and retail trade 4.4% 4.0% 4.2% 4.0% 4%, _ 0.1% -0.1% 0.1% 12.8%
EU P Education 3.9% 3.7% 3.6% 3.6% 3.8% 3.6% 3.7% 0.1% -0.1% 0.1% 0.3%
EU O Public admin. & defence 0.9% 11% 0.7% 1.2% 0.9% 1.0% 0.7%
EU R Arts, entertainment 6.4% 5.4% 5.1% 4.8% 4.8%
EU C Manufacturing 4.0% 3.7% 3.9%
EU D Electricity, gas 1.6% 1.4% 1.5% 1.4% 1.4% 1.5%
EU S Other services 3.4% 3.2% 2.9% 2.8% 2.8%
EU L Real estate activities 2.6% 2.3% 2.5% 2.6% 2.7% 2.7%

EU I Accom. & food services 7.9% 7.9% 6.8% 6.7% 6.6% 6.3%
EU B Mining and quarrying 6.2% 5.5% 5.5% 3.7% 3.7% 4.2% 3.8%

EU M Prof., scientific & tech. activ. 3.6% 3.4% 3.5% 3.6% 3.6% 3.5% 3.4%
EU E Water supply 2.3% 1.9% 2.1% 1.7% 1.5%]| _
EU H Transport and storage 4.5% 3.8% 2.9% 2.8% 2.7% 2.8%

EU K Financial & insurance 2.6% 2.2% 2.3% 2.2% 2.4% 2.3% 2.1%

EU Q Human health & social work 3.0% 3.0%

Ranking according to the increase of NPL ratios by NACE corporate sectors in Q12025 (column '3 months’). Change over 3 months, 6 months, 12 months in pp.
Source: EBA risk dashboard, Scope Ratings
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Heatmap 5: Top 3 corporate sectors with the highest quarterly increase of NPL ratios by country

Qua o
0 ACE code Dec-19 | Dec-20 | De D D p-24 | De 0 6mo 0 40
AT F Construction 4.4%  37%  31% 3.0% 45% 48% 54% 6.0% 12% 2.4% 8.0%
AT G Wholesale and retail trade 40%  41% 34%  37% 4% 4.8% 0.6% 13% 12.7%
AT H Transport and storage 3.7% 3.3% 3.0% 3.0% 3.1% 2.8% 2.6% -0.2% -0.4% 4.5%
BE B Mining and quarrying 21% 2.2% 2.3% 1.4% 2.4% 1.8% 1.0% 0.2% 0.4%
BE C Manufacturing 4.3% 3.8% 3.6% 37% 37% 3.6% 3.6% 3.7% 0.0% -0.1% 15.4%
BE P Education 17% 18%  1.6% 16%  1.6%  18% -0.2%
DE R Arts, entertainment and recreation 19% 2.2% 1.6% 1.6% 2.3%
DE J Information and communication 2.0% 17% 2.0% 1.3%
DE P Education 13%  14% 15%  15%| 15%
DK N Administrative and support service 3.0% 27% 32% 5.0% 49% 49%
activities
DK b E,'e.c",'c"ys'upgfys' steam and Al 30 02% 01% 0% 01% 09%  09%  09% 3.7%
DK S Other services 1.4% 13%  1.2% 1.3% 05% 0.8% 0.6% 0.5%
ES S Other services 33%  3.5% 36% 37%  38% 34% 34% 41% 0.8% 0.7% 0.4% 3.3%
ES L Real estate activities 3.3% 35%  3.3% 33% 31% 32% 3.0% -0.2%  -0.3% 10.8%
ES P Education S1%  52%  52%  53%|  5.4% 0.2% 0.3% 0.5%
| _
|
FI A Agriculture, forestry and fishing 5.5% 3.9% 3.5% 3.4%1 4.2% 0.8% 0.7% 12% 4.8%
Fl C Manufacturing 33%  3.0% 26% 2.3% 20% 2.3% 0.6% 0.4% 0.0% 1.0%
F ! Accommodation and food service 2.8% 28% 32% 3% 34%  3.4%  3.8% 0.4% 0.4% 0.6% 0.8%
activities | -
FR F Construction 7.7% 7.7%  8a% 83%  8.3%  81% 0.9% 0.6% 0.9% 4.4%
FR P Education 35% 4% 45%  47% a7%l aoul_pg I I 0.2% 0.0% 0.2% 0.4%
R ! ccommodation and food service 8.4% 85% 8.8% 85% 87% 84%  8.3% 0.1% 0.1% 2.4%
T Q Human health services and social| g/ 45% 5.0% 44% 49% 45% 55% 1.0% 05% 0.2% 12%
work activities |
T 8 Mining and quarrying 45% 42%  42%| 45% 47% 32% 3.3% 0.9% 0.2% 07%
T G Wholesale and retail trade 61%  4.2% 39%  41%  46% 43% 46% 0.3% 0.0% 07% 17.3%
N M Professional, scientific and technical —; 5, 39%  39% 7% 46% 0.9% 1% 1.0% 3.0%
activities -
NL J Information and communication 2.2% 2.6% 2.4% 2.5% 2.2% 0.4% -0.3% 4.0%
NL R Arts, entertainment and recreation 4.9% 53%  4.6% 3.2% 0.4% 01% 0.4%
SE M Professional, scientific and technical| 4 5, 09%  04% 0.3% 05% 16% 13% 1.4% 37%
activities
SE S Other services 0.8% 08% 0.9% 0.3% 01%  -0.3% 0.8%
N Administrative and support service o, o o, o, . o, o,
SE ctivitios 0.7% 0.3% 04% 05%  0.3% -n I m - 0.2% 0.0% 16%
Ranking according to the increase of corporate NPL ratios in Q12025 (column ‘3 months'). Change over 3 months, 6 months, 12 months in pp.
Source: EBA risk dashboard, Scope Ratings Source: EBA risk dashboard, Scope Ratings.
. o e .
Section 3: Other asset-quality indicators
Heatmap 6: Cost of risk
< >
< >
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Ranking according to the increase of cost of risk in Q12025 (column ‘3 months’). Change over 3 months, 6 months, 12 months in pp. EBA definition:
Increases due to origination and acquisition + Changes due to change in credit risk (net) + Changes due to modifications without derecognition (net)

+ Changes due to update in the institution's methodology for estimation (net) + Other adjustments] (annualised) (A) / Total gross loans and

advances subject to impairment (B + C). Source: EBA risk dashboard, Scope Ratings
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Heatmap 7: Stage 2 loan ratios

0 D 9 D 0 D D De 4 4 D 4 De 4 Q ‘. » o 6 o 0

FR 8.4%  9.0% 9.4%| 95% 95% 95%  9.4% 0.2% 0.2%
SE 4.4% 52%  4.8%] -0.4%  -10%
DK 8.6% 89% 91%  91% 9.1%) -02%  -06%  -0.2%
FI 7.3%) -0.2%

AT 16.8% 16.4% 15.4% 141% 15.8% 13.8%| -0.2%

ES 7.1% 6.8% 7.0%  6.8% -03%  -05%  -0.7%
BE 9.1% 10.7% 10.9%  91% 9.0% 9.0% -0.3%

s N5% 10.3%  9.4% 03%  -0.3%

DE 92%  91%  9.9% N7% TN5% 12.8% -0.4% 0.3%

NL 7.7% 7.9% 83% 80% 7.3%  71% 15%
EU 91% 9.0% 9.4% h 9.4% 9.3% —_ullm -0.2% 0.0% 0.2%

Ranking according to the increase of Stage 2 loan ratios in Q12025 (column ‘3 months'). Change over 3 months, 6 months, 12 months in pp. EBA
definition: Stage 2 loans and advances at amortised cost / Sum of stage 1, 2, 3 and POCI loans and advances at amortised cost (code T13_2). Source:
EBA risk dashboard, Scope Ratings

Heatmap 8: Forbearance ratios

0 D 9 D 0 D D De 4 4 P 4 D 4 - o 6 o o
AT 1.7% 1.9% 1.8% 1.7% 1.7% 1.8% 1.9%
FR 1.0% 1.0% 1.0% 1.0% 1.0% 11% 1.1%1 0.03% 0.11%
Fl 1.5% 1.5% 1.4% 1.5% 0.01% -0.02% 0.03%
IT 2.6% 2.5% 1.9% 1.9% 1.8% 1.8% -0.02% -0.15%
DK 0.6% 0.5% 0.6% 0.5% -0.04% -0.03% -0.14%
SE 0.5% 0.4% 0.4% 0.4% 0.4% 0.5% -0.04% 0.02% 0.10%
BE 0.9% 0.8% 0.8% 0.8% -0.05% 0.00% -0.03%
ES 2.7% 2.4% 2.3% 2.2% -0.05%
DE 1.6% 1.2% 1.3% 1.4% 1.5% 1.5% -0.06%
NL 1.7% 1.7% 1.5% 1.5% 1.5%
EU 1.6% 1.4% 1.4% 1.4% 1.4% |

Ranking according to the increase of forbearance ratios in Q12025 (column '3 months’). Change over 3 months, 6 months, 12 months in pp. EBA
definition: exposures with forbearance measures for loans and advances/total instruments on BS (code AQT_42.2). Source: EBA risk dashboard,
Scope Ratings.
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Section 4: NPL ratios in other EU/EEA countries

Heatmap 9: Non-performing loan ratios

0 De 9 De 0 | De De De a 4 4 ep-24  De 4 a o 6 mo

EE 11% 0.8% 0.7% 0.7% 0.8% 0.7%! 0.2%
RO 32%  2.7% 2.7% 3.0% 2.9% 3.0% _aHall 0.0%

LI 0.4% 0.5%  0.4% - | 0.1% 0.0% 0.1%
SK 2.2% 1.6% 1.6% 1.8% 1.8%1  1.9%_ _m— 0.1% 0.1% 0.1%
PL 45%  4.4%  4.3% 4.0% 0.1% -0.1% -0.3%
GR 7.0%  4.6%  3.3% 0.0%

HR 3.3% 2.2% 1.8% 0.0%

IE 2.8% 1.8% 1.6% 0.0% -0.2% -0.3%
Sl 2.2% 1.8% 0.0% 0.0% -0.1%
IS 19% 0.0%

Lv 0.6% 0.5% 0.0% 0.0% 0.0%
LU 1.3% 0.0% 0.0%

LT 0.7% 0.5% 0.6% 0.0% -0.2% -0.2%
PT 3.6% 3.0% 2.5% -0.1% -0.2% -0.3%
BG 2.5% 2.0% -0.1% -0.1% -0.1%
cy 1.5% 4.1% 3%  2.4% -0.1%

HU 35% 3.5%  2.9% -0.1% -0.3%
NO 1.3% 1.2% 1.0% -0.1% -0.1% 0.0%
cz 1.3% 1.2% 0.0% -0.1%
MT 2.2%  2.2% -0.2% -0.3%
Ranking according to the increase of NPL ratios in Q12025 (column ‘3 months'). Change over 3 months, 6 months, 12 months in pp. Source: EBA risk

dashboard, Scope Ratings.

*Qverview of the European Banking Authority's risk dashboard

Data presented in this report are based on the data set provided by the European Banking Authority as part of
the EBA quarterly risk dashboard. Q1 2025 data were released on August 11, 2025. This report is designed to
shed light on key asset-quality trends.

The EBA risk dashboard provides data on a sample of EU/EEA institutions. Given its limitations, the sample may
not fully reflect trends at consolidated national banking system level.

From the EBA risk dashboard:

“The EBA Risk Dashboard is part of the regular risk assessment conducted by the EBA and complements the
Risk Assessment Report. The EBA Risk Dashboard summarises the main risks and vulnerabilities in the banking
sector in the European Union (EU) by looking at the evolution of Risk Indicators (RI) among a sample of banks
across the EU".

“Individual country data includes subsidiaries, which are excluded from EU aggregate. For example, at country
level the subsidiary in country X of a bank domiciled in country Y is included both in data for countries X and Y
(for the latter as part of the consolidated entity). In the EU aggregate, only the consolidated entity domiciled in
country Y is considered. The sample of banks is unbalanced and reviewed annually. Being an unbalanced
sample, the number of reporting banks per country can display minor variations between quarters, which might
accordingly affect quarterly changes in absolute and relative figures".

"The figures included in the Risk Dashboard are based on a sample of 162 banks, covering more than 80% of
the EU/EEA banking sector (by total assets), at the highest level of consolidation, while country aggregates also
include large subsidiaries “(the list of banks can be found on the EBA website).

Source: https://www.eba.europa.eu/risk-and-data-analysis/risk-analysis/risk-monitoring/risk-dashboard
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Disclaimer

© 2025 Scope SE & Co. KGaA and all its subsidiaries including Scope Ratings GmbH, Scope Ratings UK Limited, Scope Fund Analysis GmbH, Scope
Innovation Lab GmbH and Scope ESG Analysis GmbH (collectively, Scope). All rights reserved. The information and data supporting Scope'’s ratings,
rating reports, rating opinions and related research and credit opinions originate from sources Scope considers to be reliable and accurate. Scope does
not, however, independently verify the reliability and accuracy of the information and data. Scope's ratings, rating reports, rating opinions, or related
research and credit opinions are provided ‘as is' without any representation or warranty of any kind. In no circumstance shall Scope or its directors,
officers, employees and other representatives be liable to any party for any direct, indirect, incidental or other damages, expenses of any kind, or losses
arising from any use of Scope's ratings, rating reports, rating opinions, related research or credit opinions. Ratings and other related credit opinions issued
by Scope are, and have to be viewed by any party as, opinions on relative credit risk and not a statement of fact or recommendation to purchase, hold or
sell securities. Past performance does not necessarily predict future results. Any report issued by Scope is not a prospectus or similar document related
to a debt security or issuing entity. Scope issues credit ratings and related research and opinions with the understanding and expectation that parties
using them will assess independently the suitability of each security for investment or transaction purposes. Scope’s credit ratings address relative credit
risk, they do not address other risks such as market, liquidity, legal, or volatility. The information and data included herein is protected by copyright and
other laws. To reproduce, transmit, transfer, disseminate, translate, resell, or store for subsequent use for any such purpose the information and data
contained herein, contact Scope Ratings GmbH at LennéstraBe 5, D-10785 Berlin.
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