6 July 2020

Italian CQS ABS

Marzio Finance S.r.l. performance snapshot

Marzio Finance S.r.l. is a EUR 10bn securitisation programme of notes backed by
‘cessione del quinto’ and ‘delegazione di pagamento’ (CQS) loans. This report
provides insight on the performance of the different series issued in the context of
the programme?.

Figure 1: Defaults and Recoveries
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Cumulative gross default ratio = Outstanding balance of all defaulted receivables/Outstanding portfolio at closing
Cumulative net default ratio = Outstanding balance of all defaulted receivables net of recoveries/Outstanding portfolio at closing
Cumulative recoverias ratio = Cumulative recoveries/Outstanding balance of all defaulted receivables

Source: Investor and servicer reports by IBL Banca, Scope RatingSource

1 This report shows performance of the Series with at least six payment dates since closing up to May 2020.

Structured Finance

PN
SCOPE Scope
h_d

Ratings

Analysts

Leonardo Scavo
+39 02 94759859
|.scavo@scoperatings.com

Paula Lichtensztein
+49 30 27981-224
p.lichtensztein@scoperatings.com

Shashank Thakur
+49 30 27891-336
s.thakur@scoperatings.com

Team Leader

David Bergman
+39 02 30315-838
d.bergman@scoperatings.com

Media

Keith Mullin
+44 20 39368157
k.mullin@scopegroup.com

Related Research

Covid-19: household financial
resilience put to the test (May
2020)

Italian CQS securitisation to
remain stable as lower risk
weights beckon (February 2020)

Scope Ratings GmbH

LennéstralRe 5
10785 Berlin

Phone +49 3027891 0
Fax +49 30 27891 100

info@scoperatings.com
www.scoperatings.com

L ]
in , Bloomberg: SCOP

6 July 2020

1/5


mailto:l.scavo@scoperatings.com
mailto:p.lichtensztein@scoperatings.com
mailto:s.thakur@scoperatings.com
mailto:d.bergman@scoperatings.com
mailto:k.mullin@scopegroup.com
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=c62de075-c68c-4c3d-94a5-3c087592b543
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=c62de075-c68c-4c3d-94a5-3c087592b543
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bf9f7784-f607-46d8-bc31-9b33ca425705
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bf9f7784-f607-46d8-bc31-9b33ca425705
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=bf9f7784-f607-46d8-bc31-9b33ca425705
mailto:info@scoperatings.com
https://www.scoperatings.com/
https://www.linkedin.com/company/4992890/
https://twitter.com/ScopeGroup_
mailto:info@scoperatings.com
https://www.scoperatings.com/
https://www.linkedin.com/company/4992890/
https://twitter.com/ScopeGroup_

- :
SCOPE Italian CQS ABS

A Marzio Finance S.r.l. performance snapshot

Figure 2: Delinquencies
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Delinguency ratio (90 days past due) = Outstanding portfolio 90 days overdus/Outstanding portfalio
Delinquency ratio (30 days past due) = Outstanding portfolio 30 days overdue/Outstanding portfolio

Source: Investor and servicer reports by IBL Banca, Scope Ratings

Figure 3: Dynamic prepayment rate

e CQS loans can be refinanced only after 40% of the loan has been repaid. The high share of seasoned loans in Series 2 and
Series 6 explains the higher prepayment rates compared to the other series
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Dynamic prepayment rate = Periodic prepayments amount/Cutstanding portfolio balance

Source: Investor and servicer reports by IBL Banca, Scope Ratings
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Figure 4: Life insurance company exposure”
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Marzio Finance
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1-2017 2-2018 3-2018
Aviva Life SpA 0.9% 0.8%
Axa France Vie SA 0.5% 2.0% 0.2%
Cardif Assurance Vie SA 0.2% 0.0%
Cattolica Previdenza
CF Assicurazioni SpA
Ergo Previdenza SpA -3.8% 0.2%
Eurovita SpA 0.0% 0.2%
Genertel Life Spa 0.1% 0.1%
Hdi Assicurazioni SpA -0.2% 0.7% 0.1%
Italiana Assicurazioni SpA 0.8% 0.1% -0.1%
Metlife Europe Limited 0.1% 0.2% 0.2%
Met Insurance Life SpA -0.3% 1.4% -0.4%
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*Top exposures are highlighted in red

Figure 5: Credit insurance company exposure
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Source: Investor and servicer reports by IBL Banca, Scope Ratings
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Figure 6: Notes amortisation and evolution of credit enhancement

o High prepayment rates in Series 2 and Series 6 have led to faster amortisation of Class A notes of these series

[ Marzio Finance S.r.l. - Series 1-2017  [J}] Marzio Finance S.r.l. - Series 4-2018  [Jl] Marzio Finance S.r.l. - Series 7-2019
Marzio Finance S.r.l. - Series 2-2018 [l Marzio Finance S.r.l. - Series 5-2019
B Marzio Finance S.r.l. - Series 3-2018 [l Marzio Finance 5.r.l. - Series 6-2019
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Credit enhancement [Class A notes] = 1- Outstanding balance of Class A notes/Total notes ocutstanding balance
Credit enhancement [Class B notes] = Outstanding balance of Class J notes/Total notes outstanding balance
Cutstanding Class A notes = Current Class A outstanding balance/Class A cutstanding balance at closing
COutstanding Class B notes = Current Class B outstanding balance/Class B cutstanding balance at closing

Figure 7: Reserve and Cash trap trigger status
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Source: Investor reports by IBL Banca, Scope Ratings
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Disclaimer

© 2020 Scope SE & Co. KGaA and all its subsidiaries including Scope Ratings GmbH, Scope Analysis GmbH, Scope Investor
Services GmbH and Scope Risk Solutions GmbH (collectively, Scope). All rights reserved. The information and data supporting
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